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How Revenue Recognition is changing in 2018
[bookmark: _GoBack]The article “How Revenue Recognition is changing in 2018” by says that the subject of revenue recognition is clouded by confusion and misinformation. The author notes that even accountants and investors don't understand the issue clearly and that's why they confuse the concepts surrounding revenue recognition. According to the author, accountants find it hard to come up with accurate information about forthcoming regulatory changes with only a few seeming to know what will happen to revenue recognition in 2018. The changes that are expected are not hard to grasp, as the author states. He says that the new standard given by Financial Accounting Standards Board dictates what is to be considered as revenue and that which cannot be viewed as revenue. 
Revenue recognition, together with the matching principle help in defining accrued revenue. Accrued revenue is defined as revenue that is recognised before payment is made regarding cash. Unlike accrued revenue, deferred revenue only recognises revenue after cash has been received. The two concepts brought about the discussion about revenue recognition since many people want to know when they can refer to revenue as revenue. International Financial Reporting Standards Criteria provides five criteria of identifying recognisable revenue which include the amount of revenue that can be measured, risks and rewards exchanged from the seller to the buyer, costs of earning revenue that can be measured, the seller has no control over goods sold and collection of payment is reasonably assured. 
FASB advises accountants to consider revenue as all the money they expect to receive for services rendered. This has to apply to all the customers they serve. According to the author, nothing is easy when it comes to financial standards. Topics like immigration, healthcare and tax reform may be valued and given a lot of attention by the media. While topic on revenue might not even receive any attention, yet they are the most important things in the society. The author says the upcoming standards are essential and instead of reading about what is happening in the political scene people should read about the regulations since a simple mistake could cost you a lot. 
The author offers the readers a formula to help them prepare for the changes coming their way. He says the hardest part is figuring on how to implement the standards. He says that reading about the standards might be considered a challenge, but people have to read it for their businesses. He also notes that all the companies should review their existing contracts. He concludes by advising his readers to ensure they read the new standards, so they are not caught by the new year when they have understood the standards.
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